
ASTRA PIMCO GLOBAL 
BOND FUND  

WHO IS THE FUND MANAGER? 
PIMCO is one of the largest fixed income investment managers in the world. As of  
September 30, 2013, it has $2,000 billion in assets under management and 2,500 employees located 
in 11 countries around the world. Founded in 1971 in California, PIMCO aims to be and remain the 
best fixed income manager in the world. By combining top talent, state of the art technology and a 
long-term investment approach, it works worldwide to consistently deliver superior performance. 
Since its creation, PIMCO has been an innovator in the fixed income industry.

A FUND THAT COMBINES TWO COMPLEMENTARY STRATEGIES 
Fund composition
ASTRA PIMCO Global Bond Fund was developed to take advantage of 
two complementary management strategies managed by two 
talented teams. The allocation between the two strategies does not 
deviate more than 3% from the following proportions:  

- 67% in the PIMCO Global Advantage Strategy Bond Fund

- 33% in the PIMCO Monthly Income Fund

After in-house research and analysis, SSQ Financial Group concluded 
that this combination was optimal as it makes it possible to obtain 
a conservative fund that can be integrated in a diversified 
portfolio as a core bond fund, or in any other portfolio as a 
complement to a Canadian bond fund.

This allocation results in a fund with the following features:

Comparison between the ASTRA Fund and the  
DEX Universe Index (as at September 30, 2013)

ASTRA Fund DEX Universe

Yield to maturity 4.22% 2.71%
Duration (years) 5.25 6.68
Average credit rating* A AA
*  Average credit rating of ASTRA Fund issuers as assessed by PIMCO and average credit 

rating of the DEX Universe issuers as assessed by PC-Bond Analytics.

PIMCO’s investment process
PIMCO’s investment process is the result of more than 40 years of 
development. It combines macroeconomic analysis with bottom-
up analysis, to find the best investment opportunities in the world 
of global bonds. 

PIMCO’s success in managing global fixed income securities and 
emerging countries is based on its rigorous long-term investment 
process as well as the coverage of capital markets carried out by its 
specialists in the field in North America, Europe, Asia and Australia. 

These specialists provide access to valuable information which 
gives the manager a competitive edge over most other investment 
management firms. This allows PIMCO to obtain a complete set of 
data that makes it possible to evaluate a broad range of securities.

Available as of January 13, 2014

For more information, please refer to Fund Facts available under the “ASTRA Fund Returns” section on our Web site at investment.ssq.ca

PIMCO’s unique investment process

Step 1: Develop macroeconomic views Step 2: Distill views into investment themes Step 3:  Build model portfolios based on 
investment themes

Secular outlook (3 - 5 years)

•	 Assess	long	term	global	trends
•	 Consider	demographics,	policy	and	political	factors
•	 Include	outside	speakers	to	challenge	our	views

Cyclical outlook (6 - 12 months)
•	 Establish	inflation	and	GDP	forecasts

•	 Fine	tune	secular	outlook

Identify investment opportunities given  
macro views

Continuously review views and themes through 
Investment Committee meetings and regional portfolio 
committees      

Develop target exposures that serve as 
guidelines for all portfolios

•	 Duration
•	 Curve
•	 Credit	Spreads
•	 Foreign	exchange
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PIMCO GLOBAL ADVANTAGE STRATEGY BOND FUND

Management team
The fund has a large team of over 48 portfolio managers, with more 
than 100 credit analysts and financial engineers in addition to PIMCO’s 
impressive macroeconomic team. 

Why invest in this fund?
The global economy is constantly changing and unlike most emerging 
countries, developed countries are seeing their debt rise and their share 
of world GDP decline. However, bond indices are for the most part 
weighted according to the outstanding debt on the markets. Therefore, 
the greater the issuer’s (country, province, municipality, company, etc.) 
debt, the larger its share in the indices. Somewhat of a trail-blazer, 
PIMCO decided to break with tradition and position itself to 
take advantage of future investment opportunities rather than 
those in the past.

PIMCO developed the GLADI index (which stands for PIMCO’s Global 
Advantage Bond Index) that is more “intelligent” or more “sound” than 
the usual indices. The GLADI index takes each region like the U.S., the 
Euro zone, Japan, the other industrialized nations and emerging markets 
and weighs them according to their revenue (GDP) instead of their 
debt. This weighting allows the index to avoid allocating too large a 
portion to issuers with increasing debt, and instead takes advantage 
of investing in areas that have more solid fundamentals. This index is 
the backbone for the fund’s investment strategy.

PIMCO MONTHLY INCOME FUND

Management team
The fund has a large team of over 80 research analysts and credit 
portfolio managers, as well as nearly 60 portfolio analysts in addition 
to PIMCO’s substantial macroeconomic team.  

Why invest in this fund?
In addition to the wide range of securities it may invest in, the 
distinctive nature of this fund is that the manager has great 
flexibility. It does not need to hold a particular sector and asset 
allocation can vary greatly over time. 

With this flexibility, the fund can be more opportunistic to 
take full advantage of market inefficiencies. In short, it is a high 
conviction fund where PIMCO’s best income producing ideas are 
put forward. However, although the fund enjoys great freedom 
in decision making, it tries to avoid excessive asset concentration 
in a specific sector or strategy. In this way, none of the sectors or 
strategies will have a significant contribution to the total return of 
the fund, thereby generating a steady high level of income.

ALL-IN-ONE STRATEGY
The fund provides access to a broad exposure to global fixed income 
securities in a single investment vehicle.

VAST CLIENTELE TARGETED
This conservative fund can serve as either a core fund in a diversified 
portfolio or a complementary fund to a Canadian bond fund.

LEADING MANAGERS
The fund is managed by experienced and renowned portfolio 
managers	who	have	considerable	flexibility	in	their	choice	of	markets	
and sectors.

FORWARD LOOKING
The strategy turns forward toward future investment opportunities 
rather than those in the past.

INTELLIGENT BENCHMARK
The GLADI index is oriented toward issuers whose region/country is 
less indebted compared to traditional global bond funds. This index 
is the starting point for the underlying PIMCO Global Advantage 
Strategy Bond Fund.

MAXIMUM DIVERSIFICATION
The fund offers excellent diversification by country.

PERFORMANCE AND STABILITY  
As at September 30, 2013, the fund’s credit rating resembles a basic 
portfolio but with a relatively high yield to maturity while having 
a shorter duration than the Canadian Bond Index (DEX Universe). 
Therefore with other things being equal, with its duration of 5.25 
years, the portfolio’s performance should suffer less when interest 
rates rise than a portfolio with a longer duration.

MORE INFORMATION ABOUT THE TWO UNDERLYING FUNDS 

ADvANTAGES OF INvESTING IN ASTRA PIMCO GLOBAL BOND FUND   

For more information, please refer to Fund Facts available under the “ASTRA Fund Returns” section on our Web site at investment.ssq.ca



ASTRA TD GLOBAL DIVIDEND  
EQUITY FUND 

WHO IS THE FUND MANAGER? 
TD Asset Management Inc. (TDAM) is one of Canada’s largest investment management firms offering a full 
suite of investment management solutions. TDAM appointed Epoch Investment Partners Inc. (Epoch), a 
wholly owned subsidiary of the Toronto-Dominion Bank and an affiliate of TDAM, as sub-adviser for some 
of the funds it offers, including the underlying fund: ASTRA TD Global Dividend Equity Fund. Founded in  
April 2004 by experienced professionals, Epoch is a leading global asset management firm with a strong 
capital structure, robust infrastructure, and transparent business practices.

A FUND THAT DRAWS ON EPOCH’S PERSPECTIVE 

The TD Fund is managed by Epoch Investment Partners Inc. and 
makes investors benefit from its unique perspective on factors that 
determine long-term “shareholder yield”, i.e., payment of dividends, 
share buy-backs and debt reduction. Its unique investment approach 
focuses on the generation and allocation of free cash flow, which allows 
the manager to better understand the strength of companies and so 
generate more stable returns.

Investment philosophy
The management strategy is constructed to take advantage of 
the changing dynamics of factors that determine overall stock 
performance including profits, dividends and price/earnings (P/E) ratio.  

Throughout history, the relative importance of these three factors has 
changed significantly in pace with the economic environment. For 
example, in the 80s and 90s, interest rates dropped sharply, which led 
to the multiple P/E expansion, the main factor in share performance 
at that time. Since June 2003, multiple expansion has generally been 
a negative factor in the overall stock performance. 

The management team believes that we are entering a period where 
the multiple P/E expansion should cease and the future return on 
equity should come from dividends and earnings growth. The 
single source for these two factors is cash flow. Based on it, the growth 
and the allocation of free cash flow are the best indicators of long-term 
returns for shareholders. 

Investment strategy and process
The management team looks out for companies of all market 
capitalizations, worldwide. It performs a fundamental analysis with a 
bottom-up approach of companies in order to construct a portfolio 
of 90 to 120 stocks. It uses valuation metrics related to free cash flow 
and capital allocation.  

The portfolio construction process seeks to diversify the sources 
of shareholder yield and reduce portfolio volatility.  

More specifically, the management team analyzes a company by 
looking at its management’s ability to allocate its capital coming from 
its free cash flow. According to the portfolio manager, a company 
should retain its capital in order to invest in acquisitions and internal 
projects only when the return on projected incremental capital is 
greater than the company’s average cost of capital. Otherwise, the 
capital should be returned to shareholders as dividends, share buy-
backs and debt repayments which the manager calls “shareholder 
yield.” This maximizes the creation of value for shareholders and 
helps avoid companies whose senior management unnecessarily 
wastes their capital by investing in promising projects of little value 
for shareholders.

Why invest in this fund?
The manager constructs a portfolio with a view to produce shareholder 
returns by favouring companies that enrich shareholders and for 
whom generation and allocation of free cash flow are paramount. 
The manager has one single objective: to select companies that 
will create wealth for you!

Available as of January 13, 2014

For more information, please refer to Fund Facts available under the “ASTRA Fund Returns” section on our Web site at investment.ssq.ca



Investment Process: Fundamental Bottom-Up Analysis
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Management Quality Business Evaluation Financial Strength External Factors

Investment Candidates

Fundamental Analysis

Data as of December 2011. The reference to the security listed herein does not constitute a recommendation to buy, sell or hold such security.  Any securities discussed may represent only a small percentage 
of the strategy’s portfolio holdings, and should not be deemed representative of the entire strategy’s holdings.  A complete list of holdings is available upon request.

Portfolio Holding Example: Coca-Cola

Operating cash flow

Return to shareholders

Cash flow applications

Reinvestment for firm growth
Sales

es, ready-to-

• $2.9B across Eurasia & Africa, Europe, 
Latin America, North America, Pacific 
and Bottling Investments

• Cash dividends                            $4.3B                 

• Share repurchases             $2.9B

• $9.5B

• Top-line growth driven 
by driving volumes and 
building customer loyalty 
in the emerging markets

• Continued focus on 
profitable growth through 
innovation and 
productivity in both 
developed and emerging 
markets

• Disciplined capital 
management

• $46.5B

• 15 billion dollar brands 

• >50% of volumes are to 
developing and emerging  
markets

• #1 market positions across  
sparkling, juices, ready-to-
drink coffee, and ready-to-
drink tea globally
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GLOBAL EXPOSURE
The Fund provides access to a portfolio of high-quality global 
companies with attractive income and capital appreciation potential. 

BETTER DIVERSIFICATION
The Canadian stock market’s S&P/TSX Index is heavily concentrated 
in three sectors (Financials, Energy and Materials), and given the 
more balanced allocation of sectors in the global market index 
(MSCI World), the Fund’s diversification by sector (and by country!) 
is higher than that of a Canadian equity fund.

DOWNSIDE PROTECTION
Because dividend payments provide a safety cushion, dividend paying 
stocks generally offer certain downside protection in bear markets.

INTEGRATED RISK MANAGEMENT
Risk management is integrated with the investment process as 
teams work together closely throughout the stock selection and 
portfolio construction process, with the goal of achieving the least 
possible volatility for the return sought.

LOW VOLATILITY
The risk management process and the emphasis on quality companies 
with growing cash flow should lead to less volatility than that of the 
market index (MSCI World).

ADVANTAGES OF INVESTING IN THE ASTRA TD GlObAl DIVIDEND EqUITy FUND 

For more information, please refer to Fund Facts available under the “ASTRA Fund Returns” section on our Web site at investment.ssq.ca

TO ILLUSTRATE ThE INVESTMENT PROCESS, ThE TABLE BELOW PROVIDES A SUMMARY  
OF ThE MANAGER’S FUNDAMENTAL ANALYSIS.

Data as of December 2011. The reference to the security listed herein does not constitute a recommendation to buy, sell or hold such security. Any securities discussed may 
represent only a small percentage of the strategy’s portfolio holdings, and should not be deemed representative of the entire strategy’s holdings. 


